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Disclaimer

The information, documentation and figures available in this deliverable, is written by the
ACCORD (*“Advanced Components Cooperation for Optoelectronics Research and
Development) — project consortium under EC co-financing contract FP6-1ST-034041 and
does not necessarily reflect the views of the European Commission
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1. Executive Summary

In this deliverable WP-3 reports on the success of and the problems that are presented by this
negotiation. In addition, the lessons learned will be incorporated in the proposal for a self-
sustained components exchange program.

Following the award of components, the members of WP-3 began negotiations to specify the
terms of the research under contract and the acquisition of components. Five awards were
made, and all five projects have been negotiated successfully within the budget of the project.
The negotiations were completed within 3 months, including the July-August vacation time.
Delays on the university side are the rule, due in part to the more complicated university
management hierarchy.

Component fabrication time averages to 2 months. If the first meeting of the project is taken
as the start of the project, which in most of the cases is scheduled beginning 2008, there is an
overall 7-month lag between the acceptance of the proposal and the beginning of the research
project.

Specific suggestions are made here to firm up the language of the agreement forms. This
should help to save additional time during the signature phase by reducing ambiguities in the
contract language. At the same time, we suggest planning the calendar so that delays from
the summer holiday absences do not affect this project.
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2. Agreement forms for company and for university

2.1 WP-3 Objectives

WP3 Objectives in compiling Agreement forms for participating Companies and Universities
were to:

- Determine an effective and auditable procedure for purchase of prototype photonic
components that are used in such an initiative

- Create a simple and efficient agreement procedure that protects and enhances intellectual
property of all the participants

In order to implement these objectives, WP-3 members developed an R&D agreement form
based on the proposed guidelines in the Accord Technical Annex. The company supplying the
components and the university doing the R&D were asked to sign this agreement. In addition,
all partners were asked to certify jointly that they have reached an agreement on the treatment
of intellectual property related to the R&D. However, ACCORD did not participate in this
discussion. This is because the ACCORD Partners recognise that if IP issues are not defined
before a project commences, to the satisfaction of all participating parties, they can cause
unacceptable argument and ultimately even litigation.

ACCORD required both parties to sign a memorandum of understanding confirming the
ground rules of the exchange. The ground rules that we proposed to use are summarized at the
end of this section.

WP-3 finally informed WP-1, WP-2 and WP-4 when these negotiations had been completed,
and the project was started or scheduled to start.

2.2 Purchase of the components

WRP3 is responsible for the purchase of components. The project proposal was written with a
budget for 10+ exchanges and a total components cost of € 260.000. This budget might be
subject to changes in view of re-allocation of resources during the course of the project. The
ACCORD project is not aiming for a maximum number of exchanges in 2 years, but rather a
significant number of exchanges that are representative of various photonics components and
systems. The EPIC association, WP3 leader is the responsible partner. Nevertheless, each
purchase order will be approved by the PC as well as EPIC.

2.3 Disposal of components:
At the close of the R&D project, an agreement will be sought per component regarding

ownership of the component. It may be possible to re-use certain prototypes, for example, or
to extend the period of the loan to permit continuation of a successful R&D collaboration.
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2.4 Agreements between ACCORD, the company and the university

ACCORD partners decided that the success of the project would be ensured if both Company
and University entered into contractual relationships. Hence the purchase of components was
seen as an essential element of the project.

In a voluntary exchange between university and industry, it is sometimes the case that the
university receives some components, but never gets around to measuring anything. Industry,
on the other hand, sometimes provides non-functional or out-of-date components.

When ACCORD acquires a prototype component by purchase, it gains the benefit of
assurance by industry of what component is being acquired, its functionality and nominal
properties, and assurance that it represents a component in prototype production. When the
university receives this component, it signs an agreement to perform the research in its
proposition. The framework that ACCORD places around this exchange will do much to
assure its success.

ACCORD proposes that participating companies and universities to subscribe to some basic
ground rules:

2.4.1  Universities / end-users agree that:
- all prototypes are at a pre-commercial stage and may not have been fully tested, optimised
or characterised. As such, they may have flaws, limited functionality, or reduced lifetime.

- the manufacturer or provider of the prototype is not obliged to commercialise the
prototype, and the prototype may not become commercially available in the future.

- the prototype may embody the provider’s proprietary intellectual property. Recipient
agrees not to reverse-engineer or to allow anyone else to reverse-engineer prototypes
provided by ACCORD.

- they receive the prototype strictly for use by students and employees within the receiving
university’s organisation.

- recipients are expected to publish/present the results of their research in the open
literature.

- recipients are requested however, not to identify the provider of the prototype by name or
implication without the provider’s prior written permission.

- the recipient shall acknowledge the IST contribution to the research with a written
acknowledgement in each publication or presentation.

2.4.2  Manufacturers understand that:
- they will be reimbursed for the cost of prototypes acquired by ACCORD. Such costs do
not include development or other research costs.

- all prototypes are at a pre-commercial stage and cannot be items that are or were routinely
offered for sale.

- the prototypes have reached a level of maturity that makes them suitable for research
purposes.

- there is no obligation to commercialise the prototype.
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2.4.3  All parties agree:

- to hold harmless the EU, and the ACCORD consortium for any events resulting from a
collaborative agreement.

- to negotiate and sign a mutually acceptable intellectual property agreement prior to the
beginning of the exchange.

2.4.4  Agreement forms

The forms (see deliverable D3.1) were drawn up following these guidelines. They have
formed the basis of negotiations between the successful participants in the first call for
components and R&D proposals. In four cases the forms were accepted with only minor
modification but in one case a lengthy negotiation took place with the University.

Initially the University legal department wished to limit the Universities legal exposure by
passing to the ACCORD partners liability for any accident arising from the use of the
supplied component. The ACCORD Partners could not agree to this as they were merely
acting as match makers. Hence the first reaction to the University’s suggested amendment to
the agreement was rejected. The Academic proposer was encouraged to explain to the legal
department the objectives of ACCORD and revisit the Agreement. This was done and an
acceptable document was returned to the ACCORD Partners. However, the common
agreement between ACCORD, University and Supplier was not retained and instead
ACCORD has an agreement with Supplier and a modified Agreement with the University.
The lesson learnt was that ACCORD should encourage the Academic proposers to speak to
their legal department when submitting the proposal and not wait until they have succeeded in
winning an award.

2.5 Recommendations for further Improvements to forms

In addition to the proposals for the form contained in the Accord Technical annex the
agreement contains an obligation that the University presents to at least one workshop
arranged by Accord. This step is necessary in order for Accord to meet its public
dissemination objectives. Obviously there is no obligation to reveal confidential or
proprietary information which might be involved with pre-market components and new use of
components.

Since placing the contracts and approaching the project partners for the first meeting at least
one project has expressed surprise that there is to be monitoring. The Introduction to the
ACCORD Agreement form refers to monitoring but it would be better to include a section in
the body of the contract. This would include the project monitoring actions namely:

- Ask the university to present the aim of the project to the ACCORD supervisor and the
component provider.

- Ask the university to present the infrastructures and people who will be involved in the
project.

- Ask the Supplier what they would like out of the project. Although this may give rise to
different expectations, ACCORD wishes to encourage continuing liaison between
company and University which is more likely if both parties are happy with the ACCORD
project.
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Ask the component supplier to present the performance of the component. As the
component is pre-market, it may not be well documented; hence a presentation of the
Supplier’s expectation for the component could well shorten the time the University needs
to gain familiarity with the component.

Ask for a detailed planning of the project. This will be necessary for the deliverables
D4.1n and also for the follow up of the project as it will be possible to compare it with the
monthly progress reports.

Advise the university that they must send a progress report to ACCORD every month
(D4.2n). Let's say every 4 workweeks since the meeting day, which will eliminate the
problem of Christmas and other special holidays.

Advise the university that they must send a final report to ACCORD (D4.3). We might
have a copy of the IPR that both parties have signed within WP3 activities in order to be
sure that these reports won't produce any trouble..

Advise the university that they will need to present the results in one of the scheduled
workshops (D.4.4).
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3. Calendar Schedule Delays, What Has Been Learned

This section will detail the overall calendar of the purchasing procedure, provide a project by
project breakdown of the major delays encountered, and finally propose procedures which
should be put in place for future calls in order to minimise the time required to advance from
project award notification to project initiation.

3.1 Overall Calendar

Table 3.1 shows the overall calendar for the 5 selected projects from the moment when the
various forms were sent to the University or Society (Hold Harmless Agreement, Component
Reception, Intellectual Property Agreement, System Certification, Price Certification) until
the present. The calendar indicates all the major steps in the prototype purchasing procedure
(see key) which have been completed for each project.
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Table 3.1 — Calendar of Purchasing Procedure

DATE 25/06/07 23/11/07

WEEK N° 26-27 28-29 30-31 32-33 34-35 36-37 38-39 40-41 42-43 44-45 46-47

University
of St
Andrews

Lovalite

Tampere
University
of
Technology

Eolite

University
of Latvia

PROJECT & PARTNER

Visionica
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Universidad
Politecnica
de Madrid

4
FiberLogix
Universidad
Politecnic
de Valencia
5

KEY :

Components
Received
16/11/07

Project
Started
19/11/07

B Date at which forms were sent to University or Society (Hold Harmless Agreement, Component Reception, Intellectual Property Agreement, System

Certification, Price Certification)
m Date at which the signed forms were returned to ACCORD
m Date at which a purchase order was issued by EPIC
Date at which the components were received by the participating university
B Official start date of the project
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3.2 Project by Project analysis and current status

The following section will give a summary of the timeline for each project, and the reasons
for any delays which were encountered. Based on this analysis, a set of propositions have
been formulated in order to anticipate and minimise the effects of the most frequently
encountered causes of delay (section 3.3).

3.2.1  Project 1: Photoporation using fiber tips

3.211 Partners involved:

University : St Andrew’s
Components: Fibre Face Components
Manufacturer: Lovalite

3.2.1.2 Current Project Status:

Awaiting confirmation of First Delivery of fiber face components

The contract forms were sent to the university and company on July 5th 2007. The completed
forms were returned by the company on the 11th of July. The correctly signed forms were
received from the University on the 14th of November — the delay involved here was simply
due to administrative issues on the part of the University and the initial reception of forms
which were not correctly signed. Pricing negotiations were initiated on 5th of July 2007 and
completed on 14th of September 2007 (see section 4.3.1). A purchase order was issued by
EPIC on the 23rd of September 2007. The major delay in this project concerned the pricing
negotiation which was complicated by two main factors:

- Negotiations which took place over the summer vacation period

- Discussion between the University and the Company to identify the exact nature of the
fibre tips to be delivered.

3.2.1.3 Estimated Project start date (1° meeting with the project):

First batch of components have been shipped
First meeting with the project is scheduled early 2008
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3.2.2  Project 2: Short pulse laser Eolite Corus 10G for micromachining of
biodegradable implants and grooving of silicon wafer

3.22.1 Partners involved:

University : Tampere University of Technology
Components: IR to UV Industrial Laser
Manufacturer: Eolite

3.2.2.2 Current Project Status:

Awaiting delivery of prototype — project not yet started

The contract forms were sent to the university and company on June 26™ 2007. The
completed forms were returned by the company on the 19™ of November and by the
University on the 10™ of September. The delay in the signing of the University forms was
caused by reluctance on the part of the University legal department to sign the hold harmless
agreement. The delay in the signing of the comﬁany forms was caused by administrative
issues. Pricing negotiations were initiated on 26" of June 2007 and completed on 23" of
October 2007 (see section 4.3.2). A purchase order was issued by EPIC on the 9th of
November 2007. The major delay in this project concerned the pricing negotiation which was
complicated by two main factors:

- Negotiations which took place over the summer vacation period

- An initial quotation from the company (43000 €) which was very high with respect to the
ACCORD budget for component purchase. The subsequent negotiations were relatively
time consuming (see section 4.3.2)

3.2.2.3 Estimated Project start date (1 meeting with the project):

The lease agreement with EOLITE has been signed
The estimated delivery date for the prototype is the end of December
First meeting with the project is scheduled early 2008
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3.2.3  Project 3: Adaptive Optics for Eye Physiology Studies

3.2.3.1 Partners involved:

University : University of Latvia
Components: Wavefront Sensor
Manufacturer: Visionica

3.2.3.2 Current Project Status:

Awaiting delivery of prototype — project not yet started

The contract forms were sent to the university and company on July 11" 2007. The completed
forms were returned by the company on the 13" of July and by the University on the 20™ of
July. The reactivity of both actors with respect to signing of the documents was exemplary.
Pricing negotiations were initiated on 11" of July 2007 and completed on 7" of September
2007 (see section 4.3.3). A purchase order was issued by EPIC on the 24" of September 2007.
There were no major complications in documentation signature or pricing negotiations for
this project. A reasonably long delivery lead time (2 months) means that the prototype is due
to be delivered at the end of November 2007.

3.2.3.3 Estimated Project start date (1% meeting with the project):

Shipping by Visionica is due the 15th of December
First meeting with the project is scheduled early 2008
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3.2.4  Project 4: Testing and system upgrading

3.24.1 Partners involved:

University : Universidad Politecnica de Madrid
Components: All-fibre stripper
Manufacturer: FiberLogix

3.24.2 Current Project Status:

Awaiting delivery of prototype — project not yet started

The contract forms were sent to the university and company on June 29" 2007. The
completed forms were returned by the company on the 22" of July and by the University on
the 15™ of July. Pricing negotiations were initiated on 29™ of June 2007 and completed on
22" of July 2007 (see section 4.3.4). A purchase order was issued by EPIC on the 5™ of
November 2007 — this delay was caused by non provision of an official pricing offer by
Fiberlogix (necessary as a down payment was required). Delivery was estimated at one week
from receipt of the purchase order, however there have been delays on the part of the
company. The major delays with respect to this project were the following:

- Non provision of an official quotation by the manufacturer
- Non-respect of quoted delivery delay by the manufacturer
3.24.3 Estimated Project start date (1% meeting with the project):

Shipping from Fibrelogix was expected end of November but is one month overdue
First meeting with the project is scheduled early 2008
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3.2.5  Project 5: Characterisation of Semiconductor Optical Amplifiers and
Electroabsorbers and their use in novel applications

3.25.1 Partners involved:

University : Universidad Politécnica de Valencia
Components: SOA / EA Modulators
Manufacturer: CIP

3.25.2 Current Project Status:

Prototypes delivered - project started on the 19th of November 2007

The contract forms were sent to the university and company on June 28th 2007. The
completed forms were returned by both the company and the University on the 7th of
September. Pricing negotiations were initiated on 26th of June 2007 and completed on 30th of
August 2007 (see section 4.3.5). A purchase order was issued by EPIC on the 9th of
September 2007. Components were delivered to the University on the 16th of November.

The only major cause of delay with respect to this project was the fact that contract
negotiations took place during the summer vacation period.

3.25.3 Estimated Project start date (1% meeting with the project):

Components from CIP have been shipped
Components were received at Universidad Politécnica de Valencia
First meeting with the project is scheduled early 2008
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3.3 Major Schedule delays and proposed solutions

Problem: Prototype negotiation coinciding with summer vacation period (all projects).

Solution: The calendar of the calls for proposals should be designed to avoid the signing of
project agreements and pricing negotiations during the summer vacation period, as this often
requires the simultaneous presence of several people at the University or Manufacturer. The
timing of the second call for research proposals is such that this problem will be avoided.

Problem: Initial pricing quotations which are higher than initial estimates given by the
company (project 2).

Solution: An accurate pricing estimate from the manufacturer should be required in the call
for prototypes. If the given estimate is deemed too high for the project budget, the company
should be informed that their component lies out with the scope of the ACCORD project and
that in order to have details of their component published on the ACCORD website they will
need to adhere to a pre-determined price ceiling. The difference in price between the
company’s estimate and the amount that the project can pay will either be by the provision of
a component with less functionality or will be absorbed by the company, assuming that the
research proposal is of enough interest to them. In the case where a project requires several
small prototypes (consumable type items, e.g. project 1), the University should be clearly
informed as to how many components can be funded by ACCORD.

Problem: Delays in the return of signed forms (projects 1, 2 and 5).

Solution: Companies and Universities should be informed of a reasonable but strict deadline
with respect to the signature of the necessary contract forms. It should be made clear that
failure to adhere to this deadline may result in the project being deactivated.

Problem: Legal questions and contestation of Project Agreement Forms (e.g. Project 2, Hold
Harmless Agreement).

Solution: Universities and companies should be made aware at the time of the call for
components and call for proposals that certain documents will be required to be signed in
order for a project to be accepted. A model of these documents should be available on the
ACCORD website and it should be clearly stated that the content of certain documents is non-
negotiable and that it is the responsibility of each institution to verify that such documents are
acceptable to their legal department.

Problem: Long component delivery lead time (projects 2, 3 and 4).

Solution: The call for components should include a requirement to state an explicit delivery
lead time. It should be indicated that, given the limited time frame of the ACCORD project,
failure to comply with a stated lead time may lead to cancellation of the project. An upper
limit on acceptable delivery lead times should also probably be stated within the call for
components.
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4. Purchase and Delivery of Components

4.1 Introduction

The budget available for component purchase in Call 1 is 104.000 euros. Having selected 5
proposals, it is estimated that the average payment to a component supplier will be 20.000
euros. We anticipated that some systems or components being proposed would be more than
this amount, and that some would be less. It is the responsibility of WP3 to match the
resources available to the projects that have been approved.

4.2 General Procedures

As presented earlier in this document, both the University partner and the Component
supplier received a set of forms (see deliverable 3.1, and a summary given in annex 1. that
each party must sign in order for the project to move forward. The Component supplier must
sign a form that the pricing of the prototype components represents the cost of fabrication of
the prototype, and has no relationship in particular to the price that would be proposed for
such a component as a commercial product.

Manufacturers were asked to submit an offer. The offer was studied by several team
members, always including the project coordinator. The response to the manufacturer was

- Accept the offer

- Refuse the offer

- Suggest a reduction in the number of components in order to keep the budget in

equilibrium.

In this first phase of the project, all three responses were necessary.

Following agreement on the price and the certification be the manufacturer that it was
supplying a prototype, we could proceed to issuing a purchase order. In some case an
advance partial payment was sent following receipt of an invoice, and accompanied the

purchase order. All purchase orders were signed by two people: Thomas Pearsall, the WP3
leader, and by Peter Van Daele, the project coordinator.

The payment for each component was completed on the delivery and acceptance of the
components by the university, and the reception of an invoice from the supplier. As before,
this payment order is signed by two people: Thomas Pearsall, the WP3 leader, and by Peter
Van Daele, the project coordinator.
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4.3 Negotiation Procedures and Results

4.3.1 Projectl  Speciality Fiber Optical Tips

Manufacturer: Lovalite, France University: St. Andrews, Scotland

The manufacturer Lovalite was represented by Dr. Brahim DAHMANI, President. The
University of St. Andrews was represented by Prof. Alistair MAIN, Director of Research and
Enterprise Services of the University.

The negotiations were opened on 5 July 2007 and completed on 14.09/2007. In this project
the University was able to agree with Lovalite on an IP agreement by 30 July 2007. The
University and Lovalite then entered into a discussion about the exact nature of the tips to be
delivered. They agreed to two deliveries of components. The first batch of components is in
preparation, while the structures in the second batch are still under discussion.

The first price proposal from Lovalite came in at over 26.000 euros. Since this delivery
consists of multiple samples of the same component, we asked for a reduction in the number
of components to be delivered, in order to bring the total cost closer to 20.000 euros. The
total is 19.991,43 including VAT (required since the buyer and the seller are located inside
the same European country.)

The purchase order was signed and issued on 23 September 2007.

The price proposal from Lovalite and the purchase order from ACCORD can be viewed in
annex 2.

Page 19 of 40



FP6-1ST-034041/EPIC/R/PU/D3.2

4.3.2  Project2 Manufacturer: Eolite, France University: Tampere University
of Technology, Finland

The Manufacturer Eolite was represented by Francois Salin and the University was
represented by Prof. Paul Andersson, Director of the Institute of Production Engineering, and
also by Prof. Reijo Tuokko, Professor in the Institute of Production Engineering.

The Negotiations were opened on 26 June 2007 and completed on 23 October 2007.

Following completion of forms and agreement on IP with the Technical University of
Tampere, Eolite proposed the Laser system with a quotation for 43.000 euros which is
detailed in exhibit 3. WP3 responded to this offer

- Itis very high, perhaps too high, but perhaps acceptable

- WP3 will wait until it has received all other offers and we will see how much money is
available to make a purchase

On 20 September, when all offers were in hand we informed Eolite that ACCORD could
contribute up to 24000€ VAT included. In a discussion with Eolite, two options were
discussed.

- Option1 ACCORD contributes 24000 euros, and either Eolite or TUT contributes the
rest.

- Option 2 Eolite proposes to sell a smaller system with fewer elements and a lower cost.

On 15 October, Eolite proposed a third option, which ACCORD has accepted allowing the
project to go forward.

Option 3
- Eolite proposes a 1-year lease with an option to purchase.
- ACCORD will purchase this lease for 24.000 euros.

- At the end of year one, if all has passed according to plan with regard to TUT and its
research plan, ACCORD will exercise the option to buy. The additional 18.000 needed to
complete the purchase will be contributed by TUT to EPIC. EPIC will complete the
purchase. The equipment will already be in place at TUT.

On the TUT side negotiations were conducted concerning the language of the Hold Harmless
Agreement. In fact, TUT sought to hold ACCORD and its partners financially responsible for
any damages caused by the laser products coming from Eolite. The results of this negotiation
have been described in Section 1 of this report.
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COUTCE

SYSTEMS

Proposition commerciale n® FQ 070702

Date : 23 juillet 2007
Te : Thomas Pearsall

Organization : European Photonics
Industry Consortium
17, rue Hamelin

75016
email : pearsall@epic-assoc.com

Fax : +3314505 7263

Bonjour Thomas,

Number of pages including cover: 2

Contact : Philippe Métivier

Phene : +33 556 46 4553
Fax:+33 556 46 24 35

hili

email :

c.metivier

eolite.com

Voici comme convenu avec Frangois Salin l'offre EOLLITE pour un prototype de laser a fibre de

type « Rod Type » Vert +UV.

Position Produit Quantité | Prix HTen | Prix TTC en
euros euros
1 Proto EOLITE 6 8W - UV 4W 1 36.000,00 43.056,00

Conditions particulidres :

Le prototype seralivré en version & (515nm) 10 & 12 semaines & réception de

la commande. Le laser sera revalorisé en version UV (343nm) & partir de Décembre 2007 avec un préavis
de 8 semaines. Les performances attendues du démonstrateur sont celles définies en annexe.

Délais :

Conditions de livraisen :
Termes de paiement :
Velidité de I'effre :
Conditions générales :

3 mois

Prototype EOLITE 6 8 W - 10 & 12 semaines
Recette @ ECLITE
Paiement par virement & 30 jours date de facturation du BOREAS G 8W

Selon document EOLLTE general terms 6T0701

Je me tiens & votre disposition pour toute information complémentaire,

Amicalement,

Eolite Systems

Address Contact
6 allée Doyen Brus Tel :+33 56 46 45 00
33500 PESSAC Fax:+33 5646 24 35

FRANCE
sales@eolite com

Philippe Métivier

Président and CEO

Legal

RCS 477 788 418 Bordeaux
TVA © FR49477738418

Bank
Banque Populaire PESSAC
IBAM : FR76 1030 7000 0182

0210 7104 438
BIC : CCBFFRPFEDX

Exhibit 4.1: Initial pricing proposal for laser system prototype offered by Eolite
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4.3.3 Project3  Manufacturer: Visionica, Russia  University: University of Latvia,
Latvia

The manufacturer was represented by Ilia P. Nikolaev, CEO of Visionica. The University
was represented by Marcis Auzins Rector of the University of Latvia. Negotiations started on
11 July 2007. The forms were signed on 20 July 2007, and the negotiations were completed
on 7 September 2007.

In these negotiations, ACCORD agreed to pay % the value of the wavefront monitor with the
purchase order and the other half on satisfactory delivery. A purchase order for 26.800 euros
was issued on 24 September accompanied by a bank transfer of 13.400 euros.

There were no complications concerning either the Manufacturer or the University in these
discussions.

The pricing proposal and purchase order may be consulted in annex 4
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4.3.4 Project4  Manufacturer: FiberLogix University: Universidad Politecnica de
Madrid

The manufacturer was represented by Saeed Rehman, CEO of FiberLogix, Ltd. The
University was represented by Prof. Gonzalo Leon, Vice Rector for Research of the
Universidad Politecnica de Madrid. The negotiations were started on 29 June 2007, and the
negotiations were completed on 22 July 2007.

In these negotiations, ACCORD agreed to pay ¥ the value of the fiber stripper with the
purchase order and the other half on satisfactory delivery. Although we agreed on price and
conditions, it took some time for FibreLogix to issue a pricing offer. Because they asked for a
down payment, ACCORD required an invoice for this payment, and it took some time to get
an invoice for the proper amount. A purchase order for 16.500 euros was issued on 5
November accompanied by a bank transfer of 8.250 euros. FiberLogix claimed that their
prototype would be delivered within one week. However there are delays on their side.
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435 Project5  Manufacturer Centre for Integrated Photonics  University:
Universidad Politecnica de Valencia

The manufacturer was represented by Davis Smith, CTO, and Ray Taylor, VP of Sales at CIP,
Ltd. The University was represented by Prof. Salvador Sales, responsible for research and
Prof. David Argilés for the Center for Technology Transfer. The negotiations were started on
26 June 2007, and the negotiations were completed on 30 August 2007. There were no
particular issues raised during the discussions.

In these negotiations, ACCORD agreed to pay on delivery for the semiconductor amplifier
and modulator components. A purchase order for 19.263.99 euros was issued on 9 September
2007. Components were manufactured and delivered on 16 November 2007 to Prof. Sales at
the University.
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5. Conclusions

This deliverable D3.2 gives an overview of negotiation and purchasing process. The first
five pairings of components and universities has been completed. All projects have been
brought successfully to the start of the R&D phase. The time required for the negotiation plus
preparation of prototypes is at least 5 months. The intervening summer holidays added an
additional month to the schedule.

It is our experience that companies respond more quickly than universities. Companies also
appear to be more flexible that universities when it comes to having our agreement forms
signed. There are several levels of university bureaucracy involved, while in a company lines
for decision-making are clearer.

Company participants also showed flexibility in meeting the budget limitations of the project.
In several cases, this resulted in reducing the number of components to be supplied. In other
cases, innovation and financial participation of the university helped close the gap between
prototype cost and resources available from ACCORD.
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Annex 1 Summary of Operating Procedures

Purchase of Components and Systems

The purchase of components and systems is a four-step process:

- Auniversity proposal is selected following proposal review.

- The corresponding manufacturer is contacted and a negotiation begins to determine the
price to be paid.

- The intellectual property certification is signed by both parties

- A purchase order is signed by two members of the ACCORD project and sent to the
supplier.

The Supply Agreement

The supply agreement consists of:

- Hold harmless

- Certification of non-commercial availability
- Certification that the device is operational

- Certification of cost price

- Certification of IPR agreement

ACCORD will negotiate a purchase agreement with the supplier. For payment of an agreed
price, the supplier will transfer ownerships of the components or system to the European
Photonics Industry Consortium (EPIC), with the understanding that the components or system
be used exclusively in the ACCORD programme at the site of the University performing the
R&D project.

As part of the agreement, the supplier will certify that the components or systems are
operational and that they are not available commercially at the time of transfer. The supplier
will also certify that the transfer price represents the cost of constructing the prototype.

The price should reflect the marginal cost of producing a few additional prototypes. The
price should not be the market value of a comparable component that has been fully tested,
qualified and marketed. It is believed by ACCORD that the marginal production cost of
prototype components may be a competitive secret. Therefore we ask only each supplying
company to sign a statement certifying that the acquisition price represents the marginal cost
of production.

The supplier will additionally certify that a satisfactory IPR agreement has been concluded
with the University selected for the project.

Finally the supplier will also sign a hold harmless agreement, releasing the ACCORD project
and the European Commission from financial responsibility involving the use or misuse of the
components or systems.

Purchase and Payment

The purchase order will be signed by two members of the ACCORD project. The EPIC
organisation will then send the purchase order to the supplier and pay for the product under
the conditions negotiated with the supplier. Copies of all transaction documents will be filed
with the project coordinator.
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Annex 2 Lovalite

A2.1 Negotiated Price Proposal

Loval.ite Ceeco0cs00sesnsssscsnsssssssas
The Next Generation Micro Optical Components

Invoicing Address:

Besancon, 14 Septembre, 2007

Delivery Address:

s

Prof. Kishan Dholakia

School of Physics and Astronomy

University of St Andrews
North Haugh, St ANDREWS
Fife, KY16 9SS, Scotland

Tel: +44 1334 463184/3165

EPIC European Photonics Industry Consortium

Quotation N° 140907

17, rue Hamelin
75016 Paris — France
Etablissement non soumis & la TVA

LOVALITE WITHIN APPROVED ACCORD PROGRAM

Your Purchase N ..oiviviiniincnnnnnn

Description Code Qty Junit. Pr_(€) Total Price(€)
Test A
Cow power LIps with geomeltry
according to St Andrews request Protail ik 2y SLIEOL,
provided on visible SMF Fiber
shipping handling 1 25,00 25,00
to be delivered 10/2006
Test B
Tips on low dispersion Fibre Proto2 15 400,00 6000,00
Low dispersion Fibre
shipping handling 1 25,00 25,00
to be delivered 11/2006
Test C
SolGel Tips (for power handling) Proto3 16 440,00 7040,00
Frovided on visible SMF Fiber
shipping handling 1 25,00 25,00
to be delivered 12/2006
TOTAL H.T. 16715,00
TVA 19,6% 3276,14

Payment 50% on A delivery, 50% on delivery C by bank transfer :

Banque SNVB/Agence Troyes

Code BIC : CMCIFRPP
Compte : 00065437001

IBAN : FR76 3008 7335 3000 0654 3700 156
SIRET: 478 992 647 00014 — Code APE: 334B — Numéro d’identification & la TVA:

FR68478992647
LovalLite SAS au capital de 150 000€

[ ovalite

18 Rue Alain Savary,
25000 Besancon, France

SIRET 478 992 647 00014 APE334A
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A 2.2 Purchase Order

W Europesn Photonics
Industry Consortium

From : EPIC European Photonic Industry Consortium
17 rue Hamelin
75016 Paris - France

To: Lovalite

Dr. Brahim Dahmani
25 rue Alain Savary
25000 Besangan
France

Quotation N* 140907

PURCHASE ORDER

PURCHASE ORDER #2007_004

Date :
23/09/2007

Authorized by :
Thomas Pearsall EFPIC
Peter Van Daele IMEC

Order Contact Person:

Addressee :
Dr. Brahim Dahmani

Delivery time :
October 07 to December 07

DESCRIPTION Code | Pricgin Eurc|  Quantity Cost in Euro
Test A
Low Power tips with geometry according to St Andrews request Proto1 240,00 15 3 600,00
provided on visible SMF Fiber
Shipping handling 25,00 1 25,00
To be delivered 10/2007
Test B
Tips on low dispersion Fiber Proto2 400,00 15 § 000,00
Low dispersion Fiber
Shipping handling 25,00 1 25,00
To be delivered 11/2007
TestC
Sol Gel Tips (for power handling) Proto3 440,00 16 7 040,00
provided on visible SMF Fiber
Shipping handling 25,00 1 25,00
To be delivered 12/2007
Total HT 16 715,00
TVA 196 % 3276,14
Total TTC 18 981,14
/J.,ﬁm s,
T.P. Pearsall / EPIC Peter Van Daele / IMEC

Date: 23/09/2007

European Phaotonics Indusiry Consortium (EFIC)
17 rue Hamelin 75016 PARIS France

Associztion de loi d2 1801 créée le 10 décambrz 2002 - Publige au Journal Officiel le 10 jarvier 2004

N® Siret - 480 580 741 00011 - Code NAF - 813E
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Annex 3 Eolite

A 3.1 Price Proposal

COITC

SYSTEMS

Quotation n° FQO7 - 1001

Date : October, 18th 2007 Number of pages including cover - 5
To: Thomas Pearsall
Company : EPIC (European Photonics Industry Consortium) Contact : David Horain
17, rue Hamelin
75016 Parls
FRANCE
Phone : +331 4505 7263 Phone : +33 556 46 45 58
Fax : +331 4505 7263 Fax : +33 556 46 24 35
email : pearsall@epic-assoc.com email - david.horain@eolite.com

Dear M. Pearsall,

We are pleased to send you a firm proposal for a BOREAS 515 nm 15W rod type fiber laser.
This offer consists in a rental with option to buy.

Rental offer:
Position Product Reference Quantity
1 1 Year Rental RENTO1 1 24 000 Euros
Equipment BOREAS G 15 W — 515 nm fiber Laser -
includes:
- Laser Head

- Electro Optical Supply

- Remote Control Unit

- A3 meters interface cables carrying the optical
pump power, electrical RF power and control
signals ( longer cabling on option)

Includes 1 year warranty

Option to buy offer
Paosition Product Reference Quantity | Unit Price VAT

1 Option to buy after 1 year rental: OptionToBuy 1 18 000 Euros

BOREAS G 15 W — 515 nm Fiber laser as specified | BO G15

in the included specs - includes:

- Laser Head

- Electro Optical Supply

- Remote Control Unit

- A3 meters interface cables carrying the optical
pump power, electrical RF power and control
signals ( longer cabling on option)

Sales conditions in page®#2

EOLITE Systems

Address Contact Legal Bank
Parc Unitec Tel :+335 56 46 45 50 RCS - 477 788 418 Bordeaux Banque Populaire PESSAC
5 alles Doyen Brus Fax:+335564624 35 VAT © FR49477788418 IBAN: FR76 1090 7000 0182
33600 PESSAC - FRANCE sales@eclite com 0210 7104 438

BIC : CCBPFRPPBDX
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A 3.2 Purchase order

o EPIC PURCHASE ORDER

A Eurcpean Photonics
U Industry Consortium PURCHASE ORDER #2007_005
From : EPIC European Photonic Industry Consortium Date :
17 rue Hamelin 22/11/2007
75016 Paris - France Authorized by:

Thomas Pearsall EFIC
Peter Van Daele IMEC
Order Contact Person:

Addressee:
To: EOLITE Systems Wr. David Horain
Mr. David Horain Delivery time:
Sales Manager 10 to 12 weeks
Parc Unitec - 5 Allée Doyen Brus

33600 Pessac - France

Quotation n® FQOT - 101

Rental Offer:

DESCRIPTION Reference| Quantity Unit Price incl. VAT in euros
1 Year Rental RENTO1 1 24,000
Equipment BOREAS G 15 W - 515 nm fiber Laser
includes:
Laser Head
- Electro Optical Supply
Remote Control Unit
A 3 meters interface cable carrying the optical pump
power, electrical RF power and control signals
(longer cabling on option)
Includes 1 year warranty

Total Net 24,000

Option to buy offer:

DESCRIPTION Reference| Quantity Unit Price incl. VAT in euros
1 Option ta buy after 1 year rental: OptionToBuy 1 18,000
BOREAS G 15 W - 515 nm fiber Laser as specified in the BO G15
included specs - includes:
Laser Head
- Electro Cptical Supply
Remote Control Unit
A 3 meters interface cable carrying the opfical pump
power, electrical RF power and control signals
{longer cabling on option)

Total Net 18,000

T.P. Pearsall / EPIC Peter Van Daele / IMEC

Date: 08/11/2007

European Photonics Industry Consortium (EPIC)
17 rue Hamelin 75018 PARIS France
Association de loi de 1201 créée le 10 décembre 2003 - Publige au Joumal Officiel le 10 janvier 2004
IN® Siret © 480 850 741 00011 - Code MAF © S13E
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Annex 4 Visionica

A 4.1 Price Proposal

CornaweHue o nokynke Ne07/0917-1
MockBa, Poccusn
17 ceHTAGpPs 2007 r.

00O «Buaunonuka», Mocksa, Poccusi, umeHyemoe
B gansHenwem "NMPOOABEL", ¢ ogHOM CTOPOHBI,
1 "EBponencknini NpoMbILLNEHHbIN KOHCOPLMYM MO
¢oTOHMKE", MMEHYeMbI B [JanbHeuwwem
"MOKYMATE/bB", c apyron CTOPOHBbI,
cornacosanu criegyolLee:

1. NMpeameT KoHTpakra.

1.1. MPOOABEL, npogan, a NMOKYTMATEJIb kynun
TOBapbl Ha YCMNOBUSAX W B COOTBETCTBUM C
cneuundvkaumen, KoTopas npunoXxeHa K
HacTosiemy KoHTpakty (MpunoxeHune Nel) u
ABMNSETCA HEOTHEMITEMOWN €ro 4acTbHo.

2. UeHa n o6wasn cymma KoHTpakTa.
2.1. LleHa yctaHoBneHa B EBPO.

2.2. Obwasa cymma Hactodwero KoHTpakTa
coctaBnsetr 26,800 EBPO 3a TOBaphbl,
nepeuuncneHHble B lNMpunoxeHnn Ne1l; ata ueHa
BKMoYaeT cebecToMmocTb TOBapOB, HaKnagHble
pacxogpbl, pacxogbl Ha ycnyrn 6aHka, nobble
POCCUICKME Hanorn, Bce pacxofbl, CBA3aHHbIE C
nony4yeHnemM paspeLleHnss TaMoxHn PP Ha BbiBO3
TOoBapa u BCen CBA3aHHOM AOKyMeEHTauuu.

2.3. UeHa ToBapos 3aseneHa B [MpunoxeHnn Ne1i
HacTtoswero KoHTpakra.

3. CpoKM 1 ycroBusi NOCTaBKU.
3.1. Bce ToBapbl AOMmMKHbI ObITb NOCTaBneHbl B

TeyeHne 3-x MecsLeB C MOMeEHTa MNoAnucaHus
KoHTpakTa, kak ykasaHo B MNpunoxeHun Ne 1.

3.2. Tllynkt poctaBku: JlatBus, r. Pwra,
JlatBuiickun  yHuBepcutet, [lpod.  Mapucy
O30nuUHbLLY.

3.3. Ycnosus noctasku: CPT Pura
4. Npuemka TOBapoB.

4.1. YcnoBusi NpUEeMKMU:

Purchase Agreement Number: 07/0917-1
Moscow, Russia
September 17, 2007

“Visionica Ltd.”, Moscow, Russia, hereinafter
referred to as the “SELLER” on the one side and
“The European Photonics Industry Consortium”
after referred to as the “BUYER” on the other
side agreed upon the following:

1. Subject of the Contract.

1.1. The SELLER has sold and the BUYER
has bought the goods on the terms and in
accordance with the specification which is
enclosed with the Contract (Appendix No.1) and
is an integral part of it.

2. Price and total amount of the Contract.
2.1. The price is fixed in EURO.

2.2. The total amount of the present Contract
will be 26,800 EURO for the goods specified in
Appendix No.1; the price includes production
costs, overhead costs, expenses on bank
service, any Russian taxes, all charges related
to obtaining Russian customs clearance and all
associated documentation.

2.3. The price of the goods is stated in
Appendix No.1 of the Contract.

3. Terms of delivery.

3.1. All goods must be delivered in 3 months
from the date of contract signing as in time given
in Appendix No.1.

3.2. Delivery is to Prof. Maris Ozolinsh at
University of Latvia, Riga, Latvia.

3.3. The delivery terms are CPT Riga.

4. Acceptance of the goods.
41.
41.1.

Conditions of acceptance

The statement of acceptance will

Page 31 of 40



FP6-1ST-034041/EPIC/R/PU/D3.2

4.1.1. Tllpotokon npuemkn OygeT nognmcaH
npeactasutenamu NMPOOABLA n MNMOKYTATENA
nocne  TeCTMpPOBaHUS  TOBApOB. Mepwopg

TECTUPOBaHUA He MoxeT npeBbicuTb 30 gHen C
MOMEHTa NOCTaBKM TOBApOB.

4.2. B cny4ae HecoOTBETCTBUS KOMMYecTBa
TOBapOB KONMMYECTBY, 3a8BIIEHHOMY B HaKnaaHown,
MOKYTATEJIb pomkeH coobwute 00 3ToM
MPOOABLLY B nucbmeHHon popme B TeyeHne 30
OHen

5. Onnara.

5.1. TIOKYTATEJ/Ib cornawaetca 3annatnTb
MPOOABLLYY 3a ToBapbl, nepeyncrneHHble B
MpunoxeHun Nel1. TIOKYTIATEJIb He Hecet
HWKaKOM OTBETCTBEHHOCTU 3a pacxogpl
MPOOABLIA, He npeaycMoTpeHHbIE B
Mpunoxexun Ne1.

Onnata ©OygeT npou3BedeHa  criegylowmm
obpasom: nonoBuHa cymmbl KoHTpakta (13,400
EBPO) onnauvBaetca nocne  noanucaHus
KoHTpakta obenmn ctopoHamu. [locne nocrtasku
n npuemkn Tosapos [MPOOABEL| BbicTaBuT
MOKYTIATEJIHO c4yeT Ha ocTatok ctoumocTu. Bece
cyeTa [OIMKHbI CCbinaTbCs Ha 3TOT KoHTpakT m
cogepXaTb WHCTPYKUUM MO nNepeBOAy [LeHer.
Onnata pgomkHa ObiTb cpenaHa TtenerpadHbIM
nepesogoM Mexagy 6aHkamu, yKasaHHbIMU B
Maparpadhe 12 HacTosiwero KoHTpakTa.

MpaBa COBCTBEHHOCTU Ha TOBapbl,
onpeeneHHble B MpeameTte KOHTpakTa
(Maparpad 1) 6yayT nepegaHbl B MOMEHT MOJSTHOM
onnatbl KoHTpakTa.

6. MapaHTMA KavyecTBa.

6.1. Tapantua TPOOABLIA wvmeer cuny B
TeyeHne 12-TM MecsaueB OT daTbl NPUEMKU
TOBapOB.

6.2. Ecnu B npegenax rapaHTUNHOrO cpoka ToBap

OKa3blBaeTcs AedeKTHbIM i
HecooTBeTCTBYIOWMM  ycrnoBuam  KoHTpakTa,
MPOOABEL, pomkeH ycTpaHUTb  BCKpbITble

nedekTbl B TedeHne 60 gHen co aHA coobleHus
o Hux oT NMOKYMATENA.

6.3. NapaxTtua NMPOLOABLIA He pacnpocTpaHsieTcs
Ha noBpexaeHua, sdasndarwpmeca  pe3ynbTaTtoM
HENnoaxoasaLLero unu HebpexxHoOro oocnyXnMBaHus
UM UCMONb30BaHNSA B HEHaANEXaLUX Liensix.

7. Peknamauun.

be signed by representatives of the SELLER
and the BUYER after the test of the goods. The
testing period can not exceed 30 days after
delivery of the goods.

4.2. In the case of non-conformity of the
goods quantity with that stated in the waybill, the
BUYER should inform the SELLER about it in
written form within 30 days.

5. Payment.

5.1. BUYER agrees to pay SELLER for the
goods specified in Appendix No.1. BUYER shall
not have any liability for expenses or costs
incurred by SELLER except for those expressly
provided for in Appendix No.1.

Payment will be as follows: one half (13,400
EURO) upon signing the contract by both
parties. SELLER will invoice BUYER for the
balance of the firm fixed price upon delivery and
acceptance of all the goods. All invoices must
reference this Contract and contain wire transfer
instructions. The payment is to be made by wire
transfer between the banks noted in Paragraph
12 of the Contract.

Property rights to the goods specified in the
Subject of the Contract (Paragraph 1) will be
transferred at the moment of balance payment
completion.

6. Quality guarantee.

6.1. The SELLER’s guarantee is valid for 12
months from the date of acceptance of the
goods.

6.2. If within the period of guarantee the
manufactured article proves to be defective or
non-conformable to the Contract terms, the
SELLER should remove the revealed defects
within 60 days from the day of receiving them
from the BUYER.

6.3. The SELLER’s guarantee doesnt
concern to the damage arisen from an improper
or careless service or use of the article for
wrong purposes.

7. Claims.
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7.1. Peknamauum MorytT OblTb  caenadbl
OTHOCUTENbHO KONMYecTBa TOBApPOB B Crydae uX
HECOOTBETCTBUS K FPY30BbIM JOKYMEHTaM.

7.2. TIOKYTIATEJIb nmeeT npaBo npeabsiBUTb
npeteH3mm no komnnektHoctn [MPOOABLY B
TedeHue 30 gHel C MOMEHTa NMoCTaBKM TOBAapOB.
B npeTeH3nm HeobxoauMo 3asBUTb KONMYECTBO U
Has3BaHWe COOTBETCTBYIOLUX KOMMOHEHTOB U
000CHOBaHUSA MPEeTEH3NN.

7.3. MOKYTATESb MOXeT npeabsBuTL
NpeTeH3Mn Mo KavecTBy TOBapoB B npegenax
rapaHTUAHOIO CpOKa, OTCYMTbIBAEMOro OT AaThbl
NpUeMKu TOBapoB.

7.4. TpeTeH3Mn OOMKHbI cogepXaTb CepUMHbLIN
HOMEp  u3genus,  OnMucaHWe  BbISIBMIEHHbIX
OedeKToB, TexHUYeckue napameTpbl, KOTOPbIM
usgenue He COOTBETCTBYET, [Apyrve [AaHHble,
noaTeepxgaroLine HeyOoBneTBOpUTENbHOE
Ka4yeCcTBO NOCTaBNEHHbLIX TOBAPOB.

7.5. TIPOOABL, wvmeer npaBo npoBepuTb
OBOCHOBaHHOCTb MPETEeH3MN Ha MecTe 4epes
CBOEro npeacraBuTens.

7.6. TlpeteHaun Moryt ObiTb  COOOLLEHDI
MPOOABLLY ntobbiMK O0MyCTUMbIMU
cpencTeamu.

7.7. Bce npeTeH3nn SOMKHbI ObiTe NpeabsBeHb!
B TedyeHne 12 MecsiLeB C MOMEHTa NPUEMKM
TOBapOB.

8. ®opc-maxop.

8.1. Tlpm ycnosun, 4YTO ofHa U3 CTOPOH
HecnocobHa BbINONHATL CBOW obs3aTenbcTBa Mno
HacToswemy  KOHTpakTy  MOMHOCTbIO  unn
4YaCTU4YHO, NO nNpUYMHaM: noxxap, CTUXUIHbIE
bencrteusi, BoOWiHA, BOEHHble AencTBus noboro
BuAaa, 6rnokaga, ambapro akcrnopTa unu uMmnopTa,
apyrme  obcroaTenbctBa,  He3aBWCUMMble  OT
CTOpOH, BbINnoJIHEHWe KOHTPAaKTHbIX
0653aTenbCTB NPOANeBaeTcs Ha BpeMs AeNCTBUS
3TUX 0BCTOATENBLCTB.

8.2. Ecnn a1 obcToATenbcTBa, ANATCA Oonblue
yem 6 mecsaueB kaxgaa CTopoHa UMET npaso
oTKa3aTbCs BbIMOSTHUTb obsizaTenbcTBa
HaCTOSILLIEro KOHTpakKTa.

8.3. CtopoHa, ans koTopown paboTta 0b6s3aTensCcTB

KoHTpakta cTana  HEBO3MOXHOW,  [AOMXHa
HeMmeaneHHo ysegoMuTb  Apyryto  CTOpOHY
OTHOCUTESIBHO Hayana " npekpawieHus

00CTOATENBLCTB, npenAaTCTBYHOLWNX BbINOJTHEHUIO

71. Claims may be made for the goods
quantity in case of their non-conformity to the
shipping documents.

7.2. The BUYER has the right to claim on
the SELLER for quantity within 30 days from the
date of the goods delivery. In the claim, it's
necessary to state the quantity and name of
claimed article, claiming substantiation.

7.3. The BUYER can make claims for goods
quality within the guarantee period from the date
of acceptance of the goods.

7.4. The claims must contain the serial
number, defects revealed, technical parameters,
which the product does not correspond to, other
data confirming unsatisfactory quality of the
delivered goods.

7.5. The SELLER is given the right to check

the claims validity in place through his
representative.
7.6. Claims can be communicated to the

SELLER by any reasonable means.

7.7. All claims must be made within 12
months from acceptance of the goods.

8. Force-Majeure.

8.1. Under conditions of one of the Parties
inability to fulfil their obligations of the present
Contract fully or partially, i.e.: fire, natural
calamities, war, military operations of any kind,
blockade, export or import embargo, other
circumstances independent from the Parties the
fulfilment of the Contract obligations extends for
the period of these circumstances being in force.

8.2. If these circumstances last more than 6
months each Party has right to refuse to fulfil the
obligations of the present Contract.

8.3. The Party for which the performance of
the obligations of the Contract became
impossible is to notify the other Party of the
beginning and the cessation of the
circumstances preventing the fulfilment of the
obligations immediately.

8.4. Certificates given by the SELLER’S or
the BUYER'S Chamber of Commerce
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o0ba3aTenbCTB.

8.4. CsupgetenbctBa, BbldaHHble TOpProsbIMK
nanatamn [MPOLOABUA wunn TOKYIMATEJNA,
cnyxat [OCTaTOYHbIM AokasaTenbCTBOM
NMPUCYTCTBUS BbILLEYNOMSHYTbIX OBGCTOATENBLCTB U

MX NPOLOIMKUTENBHOCTH
9. ApbuTtpax.

9.1. Bce cnopbl, KOTOpble MOryT nNpoucTekatb u3
HacTosilero KoHTpakTa unm B CBSI3N C HUM U He
paspeLueHHble ¢ obLero cornacus, AOMmKHbl ObITb
ynaxeHbl 6e3 npaBa obpaTHoro TpeboBaHMsA B
ApbutpaxHom cyge ToproBo-NpOMbILLIIEHHON
nanate Poccunckon Pepepaumm (Mocksa), B

cootBetctBMM C [lpaBunamm un nopsigkamu
OOPMIIEHMST U PACCMOTPEHUS  3asiBNEHWUN
BbILLEYNMOMSIHYTOIrO CyAa, pPELUeHUs KOTOpOro
OKOH4YaTenbHbl K o0bsA3aTenbHbl AnNa  o0beunx
CTOpOH.

10. Opyrue ycnoBus.

10.1. MOKYTIATESb OOIKeH nony4nTb
UMMOPTHYIO NULEH3NIO, B cny4vae
HeobxogMMOCTH.

10.2. Hn ogHa n3 CTOpPOH He MMeeT MpaBo
nepegatb  TpeTbeMy nuuy UX npasa U
o6sa3aHHOCTM Mo HacTosiwemy KoHTpakTy ©0e3
NMUCbMEHHOro cornacusi opyro CTOpOHbI.

10.3. Jliobble nonmpaBkM U NPUITOXEHUA K
HacTodAlemy KOHTpaKTy MMEeKT Ccuny, TOINbKO
€CnM OHW cAenaHbl B MUCbMEHHOW chopme w
OOMKHbIM ~ obpasom  nognucaHbl  obGenmu
CtopoHamn.

10.4. KoHeYHbI MNYyHKT HasHayYeHus TOoBapoB -
npeactasutens [MOKYMATENIA B  JlatBuw.
ToBapbl [OMXKHBbI ObITb [JocCTaBreHb!
MPOOABLIOM TMMpod. Mapucy O3sonuHbLly,
JlatBug, r.Pura, JlaTBUACKNIA YHUBEPCUTET,

10.5. [py3onony4yatenb
MOKYTIATE/b.

TOBapoB -

10.6. HacTtoAwmMin KOHTpPaKkT BLINOMHEH B 2
aK3eMnngpax Ha PyCcCKOM W aHIMIMNCKOM A3blKax:
1 - ona NOKYNATENA, 1 - ona NMPOOABUA,
KaXKObI U3 HUX MOANUHEH.

10.7. KoHTpakT BCTynaeT B CuUJly C MOMEHTa €ro
nognucanuna n gencteyet oo 31 gekabpsa 2008 r.
Cpok OencTBus KOHTpakTa MOXeT OblTb npoaneH
nyTem B3aMMHOro cornatleHnem obemx CTOpPoH.

correspondingly will serve an appropriate proof
of the presence of above-mentioned
circumstances and their duration.

9. Arbitration.

9.1. All disputes which may arise out of the
present Contract or in connection with it and not
solved by common consent are to be settled
without recourse by Arbitration Court at the
Chamber of Commerce and Industry of Russian
Federation, Moscow, in accordance with the
Rules of pleading procedure cases of above-
mentioned court, the awards of which are final
and binding upon both Parties.

10.0ther terms.

10.1. The BUYER is bound to obtain an
import licence, if necessary.

10.2. None of the Parties has the right to
transfer to the third person their rights and
obligations under the present Contract without a
written consent of the other Party.

10.3. Any amendments and supplements to
the present Contract are valid only if they are
made in written form and duly singed by both
Parties.

10.4. Place of the destination of the goods is
the BUYER’S legal agent. The goods are to be
delivered by the SELLER to Prof. Maris Ozolinsh
at University of Latvia, Riga, Latvia.

10.5. The Consignee of the goods is the
BUYER.
10.6. The present Contract is made in 2

copies in Russian and English: 1 - for the
BUYER, 1 - for the SELLER, each of them is
authentic.

10.7. The contract comes into force form the
date of its signing and acts till December 31,
2008. The time of action of the contract may be
prolonged by mutual agreement of both parties.

10.8. Fax or other copying, electronic
signatures and stamps may be used during
making and effecting the Contract.
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10.8. dakcumunbHblE  UNKM ApyrMe  Konuw,
ONEKTPOHHbIEe noanmcu n nevyatun MoryTt
ucnomnb3oBaTbCsi B NEPUOL  3aKM4YeHus U
ocyLuecTterneHns KoHTpakra.

The goods to be delivered in accordance with the contract and the costs of these are listed in the
following table.

No. Component Description Price, Q-ty Cost, EURO
EURO
1 Wavefront Sensor ShaH-0620 5,500 1 5,500

(aperture diameter 6 mm; acquisition & processing
frequency 20 Hz; spatial resolution 0.15 mm)

2 10x Telescope for Wavefront Sensor 800 1 800

Unimorph Deformable Mirror 5,000 1 5,000

(active aperture diameter 34 mm; 24 electrodes with
MDL arrangement)

4 Unimorph Deformable Mirror 5,000 1 5,000

(active aperture diameter 34 mm; 24 electrodes with
HEX arrangement)

Mirror Control Unit, 24 channels 4,500 2 9,000

6 Customs Clearance, Insurance, and Shipment 1,500 1 1,500

TOTAL 26,800

Delivery

The delivery time of the above mentioned goods is 3 months from the date of contract signing.
Transportation of the goods to Riga, Latvia will be provided by SELLER, which is also responsible for
obtaining export documents.

Cost

The total cost of the goods to deliver is fixed at 26,800 EURO.

From VISIONICA LTD. From The European Photonics Industry
Consortium

llia Nikolaev, CEO
Tom Pearsall, General Secretary
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A 4.2 Purchase Order

9 EPIC PURCHASE ORDER

Europaan Photorics
0 .‘l.' |!f|)’.";r.l":|l' L.Oonsortium PURCHASE ORDER #200?’_002
From : EPIC European Photonic Industry Consortium Date :
17 rue Hamelin O7/0arz2007
75016 Faris - France Authorized by :

Thomas Pearsall EFIC
Feter Van Daele IMEC

Order Contact Person:

Addressee :
To: Visionica Ltd. Dr. llia Mikolaev
Dr. llia MIKOLAEY Delivery time :
Chief Executive Officer mazx. 3 months
Yuzhnobutovskaya str., 101
117042 Moscow
Russia
Purchase Agreement Number: 07/0720-1
Appendix 1
DESCRIPTION Price in Euro| Quantity Cost in Euro
‘Wavefront Sensor ShaH-0620 5,600 1 5,500
(aperture diameter 6 mm; acquisition & processing frequency 20
Hz; spatial resolution 0.15 mm)
10x Telescope for Wavefront Sensor 800 1 a00
Unimorph Deformahle Mirror (active aperture diameter 34 mm; 5,000 1 5,000
24 electrodes with MDL arrangement)
Unimorph Deformahle Mirror (active aperiure diameter 34 mm; 5,000 1 5,000
24 elecrrondes with HEX arrangement)
Mirror Control Unit, 24 channels 4 500 2 S,000
Customs Clearance, Insurance and Shipment 1,600 1 1,500
Total Met 26,800
TVA 0
Total 26,800

T.P. Pearsall | EPIC Peter Van Daele / IMEC

Date: 07/09/2007

Eurcpean Photonics Industry Consertium (EPIC)
17 rue Hameln 75018 PARIS France
Association de loi de 1201 créee le 10 décembre 2003 - Publiee au Journal Officiel ke 10 janvier 2004
N* Siret - 450 890 741 00011 - Code NAF : 813E
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Annex 5 FibreLogix

A 5.1 Price Proposal

EFIC
17 rue hamelin
7016 Paris

VAT Reg No:

Note: THIS IS NOT A V.AT. INVOICE

1.00 Fiber Stripper prototype for upgrading

1.00 AllStripp Electrodes, other mics accessores,

1.00 range of large core OPTICAL FIBER.
mics accessories: power supply, computer control
fiber rail, machine outer box, range of teleocm and
non teleocm fiber

12.000.00
3.500.00
1.000.00

554

24/07/2007

Invoice Tax Breakdown: Tax Rate Total Net Total Tax
(in Base Currency) 0.00% 11,000.00 0.00

Direct transfers may be made to:

Barclays Bank

32 Clarendon Road. Watford. WD1 1LD. UK

GBP Acct no: 80016381, IBAN:GB36BARC20917980016381
USD Acct no: 78311166. IBAN:GB82BARC20917978311166
Sort Code: 20-91-79
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AS5.2

Purchase Order

@EPIC
0o

European Photonics
Industry Consortium

PURCHASE ORDER

From : EPIC European Photonic Industry Consortium

17 rue Hamelin
TE016 Paris - France

PURCHASE ORDER #2007_001

Date :
050972007

Authorized by :
Thomas Pearsall EFIC
Peter Van Dasle IMEC

Order Contact Person:
Addressee :
To: FiberLogix Limited
Ashley House, Vales Industrial Park Delivery time :
Tolpits Lane
Watford
Herts, WD18 8QF
UK
VAT Reg. Nr. 795955258
Invoice # 554
DESCRIPTION Quantity PRICE
Fiber Stripper prototype for upgrading 1 12,000.00
AllStripp Electrodes, other misc. Accessories 1 3,500.00
Range of large core OPTICAL FIBER 1 1,000.00
misc. Accessories: power sugply, computer contral filser rail,
machine outer box, range of telecom and non telecom fiber
Total Net 16,600.00 €
Carriage Met 0.00€
TVA 0.00 €
Total 16,500.00 €

VS st

T.P. Pearsall | EPIC

Date:

P.Van Daele | IMEC

Association de loi de 1801 créée le 10 décembre 20K

- Bublige au Journal Officiel |2 10 janvier 2004

N® Siret : 480 BB0 741 00011 - Code NAF : 913E
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Annex 6 Centre for Integrated Photonics

A 6.1 Price Proposal

QUOTATION

CIP Ltd

B55 Adastral Park - Martlesham Heath - Ipswich IP5 3RE
Phone: +44 (011473 663210 - Fax: +44 (0)1473 663295 -
Email: sales@ciphotonics.com
To: Salvador Sales

Universidad Poltécnica de Valencia

Dpto. Comunicaciones. ETSIT

Camino de Vera s/n.

46022 Valencia

Spain

Phone: +34 96 387 97 35

Fax: +34 96 387 73 09

This quotation is given on the basis that no contract will come into existence until the CIF|
Ltd dispatches an acknowledgement of order to Universidad Poltécnica de Valencia.
Any quotation is valid for a period of 30 days only from its date, provided that CIP has

not previously withdrawn it. Date CIP Quote #
30/08/07 CIPQ1864
CIP Contact P.O. Number Ship Via
Ray Taylor Customer Choice
Ln# Qty Part# Description Lfﬁz;(i:;e Unit Price Ext. Price
1 1 Provide two off packaged research 13 £12,842.66 £12,842 66

quality prototype EAM's of new design for
radio on fibre type applications. Target
Specification attachedv + Provide two off
packaged research quality prototype
SOA in butterfly package. SOA chip will
be selected for high saturation output
power. Target Specification attached.
-Total Cost

Total £12,842.66 |

CIP Notes -
Price is not broken down between the two line items

Timescale subject to detailed discussion on specifications (attached)
All prices are quoted in £ excluding Duty, VAT and Carriage (if applicable), and bank charges (if paying by electronic
transfer). Lead time is from acceptance of Order.

Conditions of Quotation:-
See attached Terms & Conditions

Registered Office - Phoenix House, BEE Adastral Park, Martlesham Heath, [oswich, Suffolk 125 3RE
Registered in England MNo: 4803488

VAT Reg Ho: 824 6260 38 GB Page 1
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A 6.2 Purchase Order

PURCHASE ORDER
@EPIC

European Photamnics
u Industry Consortium PURCHASE ORDER #2007_003
From : EPIC European Photonic Industry Consortium Date :
17 rue Hamelin 0082007
75016 Paris - France Authorized by :

Thomas Pearsall EFIC
Peter Van Dagle IMEC
Order Contact Person:

Addressee :

To : Centre for Integrated Photonics Mr. Ray Taylor, CIP
Mr. Ray Taylor Delivery time :

B55 Adastral Park
Martlesham Heath
lpswich IP5 2RE
UK

Quatation # CIPQ1864
CIP order # CIPO1384

DESCRIPTION Quantity PRICE in Euro

Provide two off packaged research quality prototype EAN's 1 19,263.99
of new design for radio on fibre type applications.
Target Specification attached

Provide two off packaged ressarch guality prototype S04 In
butterfly package. S0A chip will be selected for high
saturation output power.

Target Specification alfached.

Total Net 19.263.99
TVA N.A.
Total 19,263.99

1S st B

T.P.Pearsall{ EPIC Patar Van Daele |/ IMEC

Date: 03/03/07

European Photonics Industry Consortium (EPIC)
17 rue Harrelin TS018 PARIS France
Association de loi de 1801 creee le 10 decambre 2 Publiee au Jouna! Officiel le 10 janvier 2004
N Siret : 480 BB0 741 DOD11 - Code MAF : 913E
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